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ABSTRACT 
Owning a house has always been a great dream to everyone thus it will secure one’s life 
and give safeguard to an individual and also the family. Recently, the residential property 
market in Malaysia has experienced significant price expansion over these past few years. 
Global Property Guide reported that in first quarter of 2014, Malaysia’s nationwide house 
prices rose by 8%. This worried trend has affected the buyer and seller of the house. This 
study is attempted to identify the effect of macroeconomic determinants towards 
Malaysia housing price. The independent variables involved are gross domestic product 
(GDP), inflation rate proxy as consumer price index (CPI) and base lending rate (BLR). 
The dependent variable involved is house price index. The design of this study will 
comprises of 32 time series data of each variables from year 2005 until year 2012 which 
are in quarterly basis. In the process of findings, there are several types of analysis were 
tested by using Eviews7, there are Pearson correlation coefficient, multiple regression 
analysis and unit root test. The expected results indicate that there are not all of the 
macroeconomic determinants related to house price index. The general finding of this 
paper is strongly suggests that evidence of housing bubbles does appear greater. This 
paper is useful to help the investors and buyers to decide for housing investment decision 
and also a guideline for stabilizing the demand and supply of residential property in 
Malaysia.
